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Containerized Freight Index (Europe service) Futures (“EC”) were listed on Shanghai
International Energy Exchange (INE). The product marks the world’s first shipping
futures based on a Chinese index, China’s first service -based shipping futures, and
China’s first index-based cash-settled futures listed on a domestic commodity
exchange.

According to the Futures Industry Association (FIA), EC recorded a trading volume
seven times that of similar overseas shipping derivatives within the first four months
afterits listing.

INE has unveiled the Market Events Initiative for EC—an ongoing program designed to
strengthen the futures market’s capacity in bolstering the shipping industry’s
enhanced competitiveness.

Five cash settlements have been completed for EC, demonstrating reasonable price
discovery. With an average deviation between expiring futures price and spot price
standing at around 1%, the product not only promptly reflects price movements in
the spot shipping market but also maintains certain resilience in the futures market
under extreme conditions.

According to FIA, the trading volume of EC in 2024 was 6.2 times that of similar over-
seas shipping derivatives.

EC was awarded “Innovation of the Year” at the Energy Risk Asia Awards 2024.

INE attended the Singapore Maritime Week for the first time. During the event, INE
co-hosted a forum on the container shipping market.

INE debuted at the Hong Kong Maritime Week and the World Maritime Merchants
Forum and gave presentations on the EC market and how the product has served the
shipping industry.

As part of its ongoing improvement of the rules for EC, INE issued the Circular on
Seeking Public Comments on Containerized Freight Index (Europe Service) Futures
Contract of the Shanghai International Energy Exchange (Revised).

The launch and operation of EC won the 2023-2024 Grand Prize of the Shanghai
Financial Innovation Award.

FIA data showed that the trading volume of EC in 2025 was around 5 times that of all
similar overseas shipping freight rate derivatives.

To be continued...
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| Honors and Awards

1.Listing of EC was named one of the “Top 10 Events in Building the Shanghai International Financial
Center (2023)”.

2.Listing of EC was named one of the “Top 10 Events in Building the Shanghai International Shipping
Center (2023)”.

3.At the Energy Risk Asia Awards 2024, EC won “Innovation of the Year.”

- Innovation of the year
ASIa Awards Shanghai Futures Exchange &
2024 Shanghai International Energy Exchange

4.The successful completion of the first delivery against EC was named one of the “Top Ten Events in
Building Shanghai into an International Shipping Center (2024)”.

5.The launch and operation of EC won the “2023-2024 Grand Prize of the Shanghai Financial Innova-
tion Award” .
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Development Report of Containerized Freight
Index (Europe service) Futures Market

In 2025, container shipping rates for European routes showed high volatility and a generally downward trend
under the combined effect of geopolitical disruptions, the ebb and flow of global trade, and supply-demand
imbalance in shipping capacity.

Against this backdrop, the EC market ran smoothly and maintained robust trading volume. Thanks to its
close price correlation with the spot freight rate, the product attracted strong market attention and partici-
pation and is realizing its market functions.

I. EC’s strong futures-spot convergence effectively reflected changes in spot container freight rates
(1) Volatile and downward trajectory for European-route container shipping rates in 2025

From January to May, the global trade landscape remained volatile, with economic metrics in the Eurozone
showing no clear signs of recovery. Ample shipping capacity, further boosted by spillover of the excess
capacity from U.S. routes, contributed to a generally declining container shipping rates for European routes.
From June to July, as European and U.S. stores began to prepare inventory for Christmas, the European
shipping market entered its traditional peak season. This led liner companies to hike freight rates, causing a
temporary rise in the freight rate for European routes. In August and September, temporary trade agree-
ments were reached between China and the U.S. and between the U.S. and Europe, somewhat easing global
trade tensions. However, actual import volume in Europe and the U.S. fell short of expectations and
post-peak-season demand softened. As a result, container shipping rates for European routes dropped rap-
idly to their yearly low. Market uncertainty persisted from October to December as the China-U.S. trade dis-
pute remained unresolved. This coincided with the months for signing long-term shipping agreements for
Asia-Europe routes. As liner companies were determined to defend the rates, the price battle between them
and cargo owners intensified. Consequently, shipping rates for European routes bottomed out and rebound-
ed, fluctuating widely upwards through the end of the year.

Taking the Shanghai (Export) Containerized Freight Index based on Settled Rates (SCFIS) (Europe service) as
an example: From January 1 to December 31, 2025, sharp rises and gradual declines combined into a gener-
ally downward trend for the index. Its volatility was demonstrated by 17 “up” periods and 35 “down” periods
over the course of the year, including 4 weeks with movement exceeding 20%, all in the upward direction.
The largest weekly climb occurred on July 7, 2025, when the index surged 39.45% from 1,619.19 points to
2,258.04 points. The largest weekly decline occurred on February 17, 2025, down 19.34% from 2,353.01
points to 1,897.84 points.
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Overall, the index peaked at 3,387.69 points (January 6, 2025) and bottomed at 1,031.80 points (October 13,
2025). It finished the year at 1,742.64 points (December 29, 2025), a decrease of 48.56% from 3,387.69 points
at the beginning of the year (January 6, 2025).

Figure 1. SCFIS (Europe service) in 2025
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(1) EC prices reflected spot market trends and converged strongly with spot rates

In 2025, EC was trading at reasonable prices in general. Its price trend reflected the impacts of the China-U.S.
trade dispute and the shipping rate hikes by liner companies, quickly capturing the changes in spot freight
rates for Asia-Europe container shipping routes.

In 2025, the main EC contract opened at 2,269.0 points (January 2, 2025), peaked (intraday) at 2,438.8 points
(March 12, 2025), and recorded an intraday low of 1,046.0 points (September 19, 2025). Its year-end closing
price stood at 1,801.3 points (December 31, 2025), down 467.7 points or 20.61% from the year’s opening price.

12



Figure 2: Spot and Futures Price Movements of EC Market in 2025
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In 2025, six rounds of delivery were completed for EC, totaling 11,878 lots at a value of RMB 0.988 billion. EC
demonstrated sound price discovery, as the deviation between expiring futures price and spot price was

around 1%.

Table 1. EC Delivery in 2025

Contract Settlement Delivery and Expiry Futures-Spot  Delivery Volume Delivery
Code Price [a] Sett'lement Deviation |(a-b)/b| (lots) Value (¥mn)
Price [b]
EC2502 1,997.5 1978.4 0.97% 1,965 194
EC2504 1,442.5 1,446.7 0.29% 860 62
EC2506 1,889.1 19193 1.57% 2,053 197
EC2508 2,129.8 2,135.2 0.25% 1,877 200
EC2510 1,132.6 1,161.6 2.50% 3,428 199
EC2512 1,604.3 1,614.1 0.61% 1,695 136
Total 11,878 988

Sources: INE and the institution that compiles and publishes SCFIS (Europe service)



(111) Robust EC trading volume and improving participant structure

Facing potential emergencies and significant volatility in the spot container shipping market, INE prevented
and diffused market risks through its institutional arrangements and toolkits.

In 2025, EC registered an average daily trading volume of 74,900 lots, an average daily open interest of 83,700
lots, and an average daily turnover of RMB 6.541 billion.

Figure 3: EC Trading Data in 2025
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FIA data show that the trading volume of EC in 2025 was 5 times that of all similar overseas shipping freight

rate derivatives.



Table 2: Trading Volume of Domestic and Overseas Shipping Derivatives

2025 2024 _on-
Exchange Product Contract Yeacrhon Year
(lots) (lots) ange
SIEMEES 'E}Ei;’;antge’”al EN€8Y | Fiture | Containerized FreightIndex (Europe Service) | 18,213,510 21,115,680 13.7%
Singapore Exchange Future Forward Freight Agreement 2,217,000 2,079,150 6.6%
Singapore Exchange Option OTC Forward Freight Agreements on Futures 204,310 205,445 -0.6%
European Energy Exchange Future Freight Future 1,121,401 976,369 14.9%
European Energy Exchange Option Freight Option 112,429 97,954 14.8%
New York Mercantile Exchange Future Freight Route L|quef|eq Petroleum Gas (BLPG3) 9 3 200.0%
(Baltic) (FLJ)
New York Mercantile Exchange Future Freight Route TD3 (Baltic) Futures (TL)
New York Mercantile Exchange Future LNG Freight Austra{(lg(t;i)Japan (BLNGL-174) 60 -100.0%
New York Mercantile Exchange Future LNG Freight Route Bz_géfg (LNG Fuel) (Baltic) 1,100 -100.0%
New York Mercantile Exchange Future LNG Freight US Gulf Eggg)ntment (BLNG2-174) 2,324 3,648 -36.3%
New York Mercantile Exchange ~ Option LPG Freight Route Middle East to Japan (BLPG1) 60 60 0.0%

(Baltic) Average Price (FLO)

Source: FIA

In 2025, institutional and overseas clients represented an increasing share of the open interest in EC, indicat-
ing an improving market participant structure.

Il. EC attracted increasing market attention with more application scenarios

From the launch of EC on August 18,2023 to the end of 2025, INE has been actively promoting the EC market
while ensuring its stable operations. First, INE held or participated in online and offline marketing and train-
ing events at home and abroad to inform container shipping companies on how to use EC to manage price
risks. These events were widely welcomed.

Second, INE established ten industry and finance service centers across Shanghai, Qingdao, Tianjin, Ningbo,
Hong Kong of China, Dalian, and Guangzhou to enhance EC’s influence in major shipping hubs.

Third, INE strengthened outreach by organizing journalists to take part in market surveys and compiling cor-
porate success stories on hedging with EC. Some of these stories have been reported by mainstream media
outlets including the Peoples Daily, Xinhua Finance, and CCTV News, steadily enhancing market awareness of
futures tools.

Through collaborative efforts, EC has garnered ongoing interest from the industry. A growing number of
domestic and overseas traders, freight forwarders and others have entered the market to hedge with EC to
reduce operating costs. The EC market has also attracted traders from Singapore, Hong Kong of China, UK,
Germany, and beyond.
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Service Providers of Containerized Freight
Index (Europe service) Futures Market
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Top 10 Members by EC
Trading Volume in 2025

Guotai Junan Futures Co., Ltd.
Haitong Futures Co., Ltd.
CITIC Futures Co., Ltd.
Orient Futures Co., Ltd.
Huishang Futures Co., Ltd.
Huatai Futures Co., Ltd.
Galaxy Futures Co., Ltd.
Nanhua Futures Co., Ltd.
SDIC Futures Co., Ltd.
Zhongtai Futures Co., Ltd.
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Goldman Sachs International
J.P.Morgan Securities plc
Guotai Junan Futures (Singapore) Pte. Ltd.
Phillip Futures Pte. Ltd.
1 EE R AR AT
FREFT K LB ERAT
UBS AG
DBS Bank Ltd.
ADMIS Singapore Pte. Limited

Straits Financial Services Pte. Ltd.

Top 10 Overseas Brokerage Firms by EC
Trading Volume in 2025

Goldman Sachs International
J.P. Morgan Securities plc
Guotai Junan Futures (Singapore) Pte. Ltd.
Phillip Futures Pte. Ltd.

HGNH International Futures Co., Ltd.
China Xin Yongan Futures Co., Ltd.
UBS AG
DBS Bank Ltd.

ADMIS Singapore Pte. Limited

Straits Financial Services Pte. Ltd.
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5 FREARSS 2 FERIARSS EEMER SR (5)

6 FEREARSS K FEREARSS K TRATERZPTERAF

7 FEREARSS 2 FrREARSS 2 FEBERE

8 FERBARSS K FEREARSS 2K FEERRZ SHERSH0

9 FeRiARSS FEREARSS 2E BHERBRAT BANDS Financial Limited
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List of SHFE “Business Support Initiative” Industry
and Finance Service Centers (For Shipping Sector)

No.

10

Type
Industrial
Industrial
Industrial
Industrial

Industry and Financial
Service Provider

Industry and Financial
Service Provider

Industry and Financial
Service Provider

Industry and Financial
Service Provider

Industry and Financial
Service Provider

Industry and Financial
Service Provider

Product

Index Derivatives
Index Derivatives
Index Derivatives
Index Derivatives

Industry and Financial
Services

Industry and Financial
Services

Industry and Financial
Services

Industry and Financial
Services

Industry and Financial
Services

Industry and Financial
Services

Name

Sinotrans Limited
SIPG Logistics Co., Ltd.
Shandong Port Group Co., Ltd
Guangzhou Port Co., Ltd.

Shanghai Shipping Exchange
Institute (Prep.)

Ningbo Shipping Exchange

Shanghai Maritime University

Tianjin International Trade and
Shipping Service Center

BANDS Financial Ltd.

Dalian Maritime University
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Disclaimer

This document is prepared by Shanghai Futures Exchange (SHFE) and Shanghai International
Energy Exchange (INE). This document is copyrighted under the Chinese laws and may not be dis-
tributed or reproduced without written approval from copyright holders. SHFE and INE do not
guarantee the legality of its use or distribution in other jurisdictions. While every effort has been
made to ensure the information in this document is reliable, accurate, and complete, SHFE and
INE do not provide any guarantee as to its accuracy and completeness.

This document is intended solely as general investor education materials and does not constitute
any investment advice. Accordingly, it is not to be relied upon in any specific business activities.
Futures carry a high degree of risk and prudence is advised. Traders should meet applicable suit-
ability requirements.
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